GENERAL NOTICE BY NATIONAL TREASURY 
CONDONATION OF NON-COMPLIANCE WITH CERTAIN 
PROVISIONS OF REGULATION 44 OF THE MUNICIPAL SUPPLY 
CHAIN MANAGEMENT REGULATIONS, 2005 

Attention is drawn to Government Notice 44 dated 18 January 2006 which 
exempts all municipalities and municipal entities in terms of section 177(l)(b) 
of the Local Government: Municipal Finance Management Act, 2003 (Act 
No. 56 of 2003), from compliance with regulation 44 of the Municipal Supply 
Chain Management Regulations, 2005, insofar as that regulation prohibits 
municipalities and municipal entities from making awards to a person in any 
of the following circumstances: 

(a) where the person receiving the award is a non-executive 
member of the Board of Directors of a municipal entity; or 

(b) where the person receiving the award is not a natural person 
and any of its directors, managers, principal shareholders or stakeholders is a 
non-executive member of the Board of Directors of a municipal entity. 

As this exemption only took effect on 18 January 2006, and some 
municipalities and municipal entities may unintentionally and acting in good 
faith, have failed to comply with regulation 44 in the above circumstances 
before that date, the National Treasury has decided to condone in terms of 
section 170 (2) of the Municipal Finance Management Act all non- 
compliances by municipalities and municipal entities with regulation 44 in the 
said circumstances. The Auditor General has been informed accordingly. 

Any enquiries concerning this General Notice should be emailed to 
mfma@ treasury, gov. za 



